BEFORE THE ARIZONA CORPORATION COMMISSION 7
COMMISSIONERS
JEFF HATCH-MILLER, Chairman RECEIVED

WILLIAM A. MUNDELL
MIKE GLEASON
KRISTIN K. MAYES
BARRY WONG

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
INC., AN ARIZONA CORPORATION, FOR
AUTHORITY TO IMPLEMENT ARSENIC COST
RECOVERY MECHANISMS FOR ITS AGUA
FRIA WATER, SUN CITY WEST WATER,
HAVASU WATER, AND TUBAC WATER
DISTRICTS

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
INC., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY WEST
WATER AND WASTEWATER DISTRICTS.

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
INC., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS MOHAVE WATER
DISTRICT AND ITS HAVASU WATER
DISTRICT.

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
INC., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS ANTHEM WATER
DISTRICT, ITS AGUA FRIA WATER DISTRICT,
AND ITS ANTHEM/AGUA FRIA WASTEWATER
DISTRICT.
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ARIZONA-AMERICAN WATER COMPANY
SUN CITY WEST WATER DISTRICT
NOTICE OF FILING
STEP-ONE ACRM FILING

Arizona-American Water Company hereby submits its Step-One ACRM filing for its Sun
City West Water District. This filing supports a Step-One ACRM surcharge of $3.75 on the

monthly minimum charge and $0.4654 per 1000 gallons on the commodity rate. The average

residential bill impact will be $8.41 per month.
Please note that this filing only includes capital costs associated with the Company’s two
arsenic-treatment facilities located in Sun City West.

The filing is supported by the schedules and workpapers required under the Commission’s

ACRM procedure. Copies of all schedules and workpapers are also being provided to Commission
Staff and the Residential Utility Consumer Office in Microsoft Excel format.

Residents of Sun City West have had the opportunity to know about this upcoming rate
increase for well over a year from media coverage, a previous bill insert, and community meetings.
Residential customers were told to expect a rate increase of $8.97 per month or $0.56 more per
month than is being requested herein.

Arizona State University recently completed an economic and demographic review for the
Company and reports the following for our Sun City West residents:

e 64.1% of the population is 65 years of age or older

e Mean household income in the year 2000 was $52,300 or 99.5% of the statewide
average of $52,565

e “Because of the low absolute level of rates in Sun City West, the burden of water
rates is only 60 to 70 percent of the county average.”

Exhibit 1 attached contains excerpts from the June 2006 ASU report for a peer group of
water companies and also displays Sun City West water rates as a percentage of median income for

different levels of water consumption.




1 This data demonstrates that the Company’s water rates in the Sun City West Water District

2 || are (and will remain) a bargain in both absolute and relative terms in an Active Management Area
3 || within metro Phoenix where groundwater must be increasingly conserved.

4 The Company’s contact person for this filing 1s:

5 Joel M. Reiker

6 Arizona-American Water Company
7 19820 N. 7™ Street

8 Suite 201

9 Phoenix, Arizona 85024

0

1

1 (623) 445-2490

1 Joel.Reiker@amwater.com

12 RESPECTFULLY SUBMITTED on August 30, 2006.

13 X

s @W C{ Mo At
15 , ,

16 Craig A. Maxks

17 Corporate Counsel

18 Arizona-American Water Company
19 19820 N. 7™ Street

20 Suite 201

21 Phoenix, Arizona 85024

22 (623) 445-2442

23 Craig. Marks@amwater.com

24

25 || Original and 19 copies filed
26 || on August 30 2006, with:

28 || Docket Control

29 || Arizona Corporation Commission
30 || 1200 West Washington

31 || Phoenix, Arizona 85007

33 || Copies of the foregoing
34 }| mailed on August 30, 2006, to:

36 || Legal Division

37 || Arizona Corporation Commission
38 || 1200 West Washington St.

39 || Phoenix, Arizona 85007

40
41 || Dantel Pozefsky
42 || Counsel

43 || Residential Utility Consumer Office
44 || 1110 West Washington Street

45 || Suite 220

46 || Phoenix, Arizona 85007



mailto:Joel.Reiker@amwater.com
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Walter W. Meek

Arizona Utilities Investors Association
P.O. Box 34805

Phoenix, Arizona 85067-4805

By: ,
Amy Yate
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INFORMATION REQUEST
PREPARED FOR
ARIZONA AMERICAN WATER CO.

June 2006
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Exhibit B7.1
Monthly Water Charges: 5,000 Gallons
Sun City West District vs Peer Group
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Exhibit B7.2
Monthly Water Charges: 10,000 Gallons
Sun City West District vs Peer Group
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Exhibit B7.3
Monthly Water Charges: 25,000 Gallons
Sun City West District vs Peer Group
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Exhibit C1.1
Annualized Water Bills as a Percent of Income
(7,500 gallons per month)
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Exhibit C1.2
Annualized Water Bills as a Percent of Income
(7,500 gallons per month)
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Exhibit C2.1
Annualized Water Bills as a Percent of Income
(5,000 gallons per month)
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Exhibit C2.2
Annualized Water Bills as a Percent of Income
(5,000 gallons per month)
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Exhibit C3.1

Annualized Water Bills as a Percent of Income
(10,000 galions per month)
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Exhibit C3.2

Annualized Water Bills as a Percent of Income
(10,000 gallons per month)
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ACRM STEP-1

REQUIRED
FILING
SCHEDULES

ACRM-1 THROUGH ACRM-10
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